Samsung SDI in God - Green Industry, Grey Consequences
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Local Environmental Issues and Public Protest in Hungary
st2|ol XY SAZK|Q} T HE

God-ERT

Egyesiilet




Summary 2H 7|2

* History of the Gdd plant
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* Battery Industry in Hungary
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* Public support, expansion, fines and regulation
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* Environmental issues: emissions and noise
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» Workers: safety, poisoning reports, and guest workers
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 Current situation and expected outlook
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Samsung SDI in Gdd
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» 2016: construction starts on the site of the former CRT factory in God
—20163: I E°| U CRT &% £X|0| S& HH A%

» 2018: major expansion project begins on an additional 800,000 m? area
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» 2020-2024: special economic zone
— 2020~2024H: EE B MY X[

« 2022: 6 million battery cells per month
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« 2024: a new expansion phase begins
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» Today: the company wants to acquire an additional 300,000 m2 in GAd
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https://atlatszo.hu/orszagszerte/2022/12/06/ujabb-22-milliardot-ont-a-kormany-a-godi-samsung-gyar-infrastruktura-fejleszteseibe/

Battery Industry in Hungary
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» G6d: Samsung SDI's main site in Europe
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* Hungary aims to become Europe’s main battery hub
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v direct state support for the industry
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» 2026 general election campaign: battery plants had

become a major issue
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Battery Industry in Hungary ;
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Hungary’s education system hos a special focus on engineering,
resulting in @ market ready workforce.
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https://hipa.hu/sector/battery/

Massive state support, minimal fines
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* Minimum confirmed state support for Samsung SDI: €174.6m
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* Total project investment: €1.2bn
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* By end-2025: nearly 60 fines, total about €1.0m
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« 2022 fire safety fine (maximum possible amount): €10k
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» About 3 minutes of Samsung SDI’'s 2022 operating profit
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Official denial vs. civil findings
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* NMP (toxic, carcinogenic solvent)
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suspected nickel and cobalt in the air
- 7| 5 LA IEE HE 2|5
* NMP in wells and communal wastewater
— K|St A A0 M NMP AE
* Repeated legal noise-limit exceedances
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* Fire-fighting foam in a city rainwater drainage channel
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further concerns a
« waste management '
» hazardous material storage
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Occupational safety concerns
ESXeHH ZH|

» 2022: fire-safety failures endangered more than 1,000 workers
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» 2021-2023: Worker exposure to hazardous substances
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» Cobalt and nickel dust levels exceeded health-based limits by

several hundred times
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« Samsung rejected the allegations
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Labour conditions and guest workers
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» Lack of sufficient local workers
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* Foreign labour: politically sensitive issue
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due to years of anti-immigration politics
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* Pressure on wages
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* Vulnerability of foreign workers
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* First union formed only in 2026
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Signs of change H3}o| =%

« 29 May 2026: God-ERT residents’ forum
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* First real public dialogue since 2023
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« Samsung SDI, politicians, experts
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* Topics: safety, environment, legal disputes and future plans
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« Samsung promised quarterly forums and more transparency
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* Noise problem acknowledged and solution promised
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» Strong local resistance to the planned 300,000 m2 land acquisition
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Opportunities and risks for Samsung SDI in God
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Opportunities
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* Electrification and climate goals
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* Energy storage as a key challenge
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« Strong technology and capital
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* GOd as an EU production base
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* ESS, LFP and next-generation batteries
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Risks
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« Environmental burden of battery production
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» Weak EU car market
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» Chinese competition
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» Technology shift
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* Local resistance and loss of trust
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* New government: likely stricter rules and enforcement
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Conclusion A&

» Strategic green industry with serious local costs
— M S MARO|X| 2 X[FAL2|0f 2 H| 85 Z=2f

« High uncertainty around the battery industry in Hungary and the EU
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* Local interests can no longer be ignored
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» Encouraging signals from the forum, but promises must be tested
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* Next key date: God-ERT lawsuit continues on 30 June
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